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(985) 785-2928 

J. F. LO R IO , JR . 
CERTIFIED PUBLIC ACCOUNTANT 

(A Professional Corporation) 
13110 HIGHW AY 90 - SUITE 2 

P.O. BOX 524 

BOUTTE. LOUISIANA 70039 

IND EPENDENT AUDITORS' REPORT 

To the Board of Directors 
Bayou Gauche Volunteer Fire Departm ent, Inc 
Des Allem ands, Louisiana 70030 

FAX (985) 785-1660 

W e have audited the accompan ying general purpose financial statem ents of the Bayou Gauche 
Volunteer Fire Departm ent, Inc. as of and for the year  ended Decem ber 31, 2002, as listed in the 
foregoing table of contents. These general purpose finan cial statem ents are th e responsibility of th e 
Bayou Gauche Volunteer Fire Departm ent's m anagem ent. Our responsibility is to express an  
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standar ds and Governm ent 
Auditing Stan dards, issued by th e Com ptroller General of the United States. Those standards require 
that we plan  an d perform  the audit to obtain reas onable assur an ce about whether the general purpose 
finan cial statem ents ar e free of m aterial m isstatem ent. An audit includes exarnining, on a test basis, 
evidence supporting th e am ounts an d disclosur es in the general purpose finan cial statem ents. An  
audit also includes assessing the accounting principles used an d significant estim ates m ade by 
m an agem ent, as well as  evaluating the overall general purpose finan cial statem ent presentation. W e 
believe th at our  audit provides a reasonable basis for our  opinion. 

In accordan ce wi th  Governm ent Auditing Standar ds, we have also issued our  report dated M ay 31, 
2003, on our  consideration of th e Bayou Gauche Volunteer Fire Departm ent, Inc.'s internal control 
structure over finan cial reporting an d our  tests of its complian ce with certain provisions of laws, 

regulations, contrac3L.~ d grants 

{ ~t 
M a-y-3472003 



Assets: 

Exhibit"A 

BAYOU GAUCHE VOLUNTEER FIRE DEPARTM ENT, INC. 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
DECEM BER 31, 2002 

Cash 
Revenue Receivable (Note 3) 
Fire Protection vehicles 
Equipment 
Offi ce Furn iture 
Buildings 
Land 

& Equip. 

Governmental 
Fund Tw e 

General 
Fund 

Account 
Group 

General 
Fixed Assets 

$ 0 
0 

731,489 
251,591 
24,377 
399,161 
24~000 

Totals 
(Memorandum 

Only) 

189,053 
4,119 

731,489 
251,591 
24,377 
399,161 

TOTAL ASSETS ~  $ 1,430,618 

Liabilities: 

Accounts payable 

TOTAL LIABILITIES: 

Equity And O ther Credits: 

Investm ent in Fixed Assets 
Fund balance - unreserved, 
undesignated 

TOTAL LIABILITIES AND 
FUND EQUITY 

SEE ACCOM PANYING NOTES TO GENERAL 

2 

$ 8.036 

$ 8,036 

$ 1,430,618 $ 1,430,618 



REVENUES: 

Exhibit "B" 

BAYOU GAUCHE VOLUNTEER FIRE DEPARTM ENT, INC. 
COM BINED STATEM ENT OF KEVENUES, EXPENDITURES 
AND CHANGES IN  FUND BALANCE - GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31, 2002 

Sales tax - i/8 cent 
Operations and capital im provem ents m illage 
Fire insurance rebate and other revenues 

EXPENDITURES: 
Equipm ent: 
M aintenance 
Fuel 
Insurance 

le equi pm ent 

M aintenance 
Insurance 
Personnel: 
Insurance 
Training 
M iscellaneons : 
A ccounting and auditing 
Fire  prevention an d supplies 
M eetings an d other expenses 
Office Supplies 
Utilities an d telephone 
Capital outlay: 
Fire protection vehicles 
Equipm ent 
Buildings 

TOTAL EXP ENDITURE S 

EXCESS RE VENUES OVER (EXPEND ITURES) 

BEGINNING FUND BALANCE, JANUAR Y 1 

ENDING FUND  BALANCE, DECEM BER 31 

$ 62,124 
109,194 
46,776 

$ 9,035 
2,018 
6,390 
12,391 

8,194 
7,833 

3,478 
3,234 

2,900 
2,363 
9,427 
1,230 
6,725 

315,120 
10,622 
144~070 

SEE ACCOM PANYIN G NOTE S TO GENERAL PURPOSE FIN ANCIAL STATE M ENTS 
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(i) 

BAYO U GAUCHE V O LUN TEER FIRE DEPARTM ENT, IN C. 
NOTES TO GENERAL PURPOSE FINANCIAL STATE M ENTS 

DECEM BER 31, 2002 

The accounting and reporting policies of the Fire Departm ent conform  to generally accepted 
accounting principles as applicable to governm ental units. 

Th e accoun ts of the Fire Department are organized on the basis of a fund (General Fun d) and 
account groups. A fund is a separate accounting entity with a self-balan cing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide accoun tability 
for certain as sets and liabilities that are not recorded in the funds because th ey do not direc tly affect 
net expendable available financial resources. 

Bas is of accoun ting refers to when revenues and expenditures are recognized and reported in the 
finan cial statem ents. Bas is of ac counting relates to the tim ing of th e meas urem ents m ade, regardless 
of the meas urem ent focus  applied. 

Sales taxes are recorded in th e month  the taxes are collected by th e St. Char les Parish School Board. 
Sales tax es become payable to the St. Charles Parish School Board on th e first day of th e month an d 
becom e delin quent on th e 20th day of the m onth  following incurrence of the taxes by bus in esses. 



(1) 

BAYO U GAUCH E VO LUNTEER FIRE DEPARTM ENT, INC. 
NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS 

DECEM BER 31, 2002 

Interest incom e on investments is recorded when the investm ents have matured and incom e is 
available. 

A ll other revenues are recorded when received. 

The majority of the Fire Department's revenues are derived from the one.eighth of one percent sales 
tax and the ad valorem tax for operations. 

Expenditures are generally recognized under th e modified accrual basis of accoun ting when th e 
related fund liability is incurred, except for principal an d interest on general long-term debt which 
is not recognized until due. 

As of Decem ber 31, 2002, cash consisted of: 

Interest bearing dem an d deposits 
Certificates of deposits 

$ 21,942 
167.111 

Th e Fire Departm ent was not required to prepare a budget for the year ended Decem ber 31, 2002 



(1) 

BAYO U G AUCH E VO LUNTEER FIRE DEPARTM ENT, INC. 
NOTES TO GENERAL PURPOSE FINANCIA L STATEM ENTS 

DECEM BER 31, 2002 

Fixed assets used in governm ental fund type operations are accounted for in the general fixed assets 
account group, rather th an in the General Fund. No depreciation has been provided on fixed assets. 

Fixed assets are valued at historical cost or estimated historical cost if historical cost is not available. 
The Department has established a capitalization policy of $400 for equipment having a useful life 
over one year . 

Donated fixed as sets ar e recorded at esfmaated fair m arket value at th e date of donation. 

Long-term liabilities expected to be fin anced from th e General Fun d are accoun ted for in the general 
long-term liabilities ac coun t group. 

Accoun t group are self-balancing sets pf accounts used to accoun t for and report on certain general 
fixed as sets and certain general long-term debt as sociated with  or arising from  th e flow of fin ancial 
resources meas urement focus  of governm ental fund operating statements. 

Total Colum ns 

Total columns on the finan cial statem ents are captioned "m em orandum  only" to indicate that th ey 
ar e presented only to facilitate finan cial analysis. Data  in these columns do not present finan cial 
position, results of operations, or changes in finan cial position in conformity with  generally accepted 
accoun ting principles. 

Bayou Gauche Volunteer Fire Dept., Inc. 
Des Allem an ds Volunteer Fire Dept., Inc. 
Eas t Side of St. Char les Volun teer Fire Dept., Inc. 
Hahnville Volun teer Fire Dept., Inc. 
Killona Volun teer Fire Dept., Inc. 
Luling Volunteer Fire Dept., Inc. 
N orco Area Volun teer Fire Dept., Inc. 
Paradis Volun teer Fire Dept., Inc. 
St. Rose Volun teer Fire Dept., Inc. 

M onthly 
Bas is 

$2,500 
$2,500 
$2,500 
$2,500 
$2,500 
$2,500 
$2,500 
$2,500 
$2,500 

Percent of 
Rem aining 
Ftmds 

3.21%  
4.83 %  
23.57 %  
5.92 %  
1.56 %  

29.00 %  
10.51%  
4.20 %  
17.20 %  



(3) 

BAYOU G AUCH E VOLUNTEER FIRE DEPARTM ENT, IN C. 
NOTES TO GENERAL PURPOSE FIN ANCIAL STATEM ENTS 

DECEM BER 31, 2002 

Revenue receivable at Decem ber 3 t, 2002 consists of the Fire Department's share of the 1/8th  cent 
sales tax for the month of November 2002, collected on or before Decem ber 20, 2002, by the St. 
Charles Parish School Board and rem itted by St. Char les Parish in January 2003. 

An allowan ce for uncollectible receivables is not recorded by the Fire Departm ent because it 
considers all receivables collectible at Decem ber 31, 2002. 

(4) 

Balan ce 
12/31/01 

$ 511,524 
240,969 
24,377 
255,091 
24,000 

Purchases 
2002 

$ 315,119 
10,622 

0 
144,070 

0 

Retirem ents 
2002 

Balan ce 
12/31/02 

$ 731,489 
251,591 
24,377 
399,161 
24~000 



SUPPLEM ENTAL INFO RM ATIO N SCH EDULES 



BAYO U G AUCH E VO LUNTEER FIRE DEPARTM ENT, INC. 
SUPPLEM ENTAL IN FORM ATION SCHEDULES 

SUM M ARY SCHE DULE OF PRIOR AUDIT FIN DINGS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

REFERENCE NO . 1-01 

Has existed from  inception. 

The size of the departm ent's operations and its lim ited staff preclude an  adequate segregation of 
duties an d other features of an  adequate system of intern al ac counting control. 

M an agem ent is aware of th is inadequacy in the internal control structure, however, it feels that to 
em ploy such controls would not be cost beneficial. No action will need to be taken. 



BAYOU G AUCH E VO LUNTEER FIRE DEPARTM ENT, INC. 
SUPPLEM ENTAL INFORMATION SCHEDULES 

CORRECTIVE ACTION PLAN FOR CURR ENT YEAR AUDIT FIN DIN GS 
FOR THE YEAR ENDED DECEM BER 31, 2002 

RE FERE NCE NO . 1-02 

Has existed from  inception. 

The size of the departm ent's operations and its lim ited staff preclude an adequate segregation of 
duties and other features of an adequa te system  of internal accounting control. 

M anagem ent is aware of this inadequacy in the intern al control structure, however, it feels that to 
em ploy such controls would not be cost beneficial . No action will need to be taken. 

M r. George Forrest, Pres. 
103 Luke Drive 
Des Allem an ds, LA 70030 

: Not applicable. 



OTHER REPORTS REQUIRED BY 

Report on Com pliance and on Internal Control 



(985) 785-2928 

J. F. LO R IO , JR . 
CERTIFIED PUBLIC ACCOUNTANT 

(A Professional Corporation) 
13110 HIGHW AY 90 - SUITE 2 

P.O. BOX 524 

BOUTTE, LOUISIANA 70039 

REPO RT O N CO M PLIAN CE AND O N IN TERNAL CO NTR O L O VER 
FINANCIAL RE PO RTING BASED O N AN AUDIT O F FIN AN CIAL 

STATEM ENTS PERFORM ED IN A CCORDAN CE W ITH 
G OVERN M ENT AUDITING STAN DARD S 

Board of Directors 
Bayou Gauche V olunteer Fire Departm ent, Inc 
Des Allem ands, LA 70030 

FAX (985)785-1660 
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This report is intended solely for the use of managem ent and the State of Louisian a Legislative 
Auditor an d should not be used for an y oth er purpose. This restriction is not intended to lim it the 
distribution of this report which, upon acceptance by th e State of Louisian a Legislative Auditor, is 
a m atter of public record. 


